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Market Commentary: In the UK, the BOE added 50 billion GBP of QE (they call it the Asset Purchase Facility) to a total of 325 Billion. The purchases will take another 3 months. They cited slightly weaker economy in the 4th quarter and slowing
inflation which should cause inflation to undershoot the 2% in the medium term. The GBPUSD has moved higher and the EURGBP lower as traders buy GBP on the decision. The GBPUSD is at the highs for the day and has retraced 61.8% of the
decline from yesterday's trade. The EURGBP moves toward the 100 and 200 hour MA at 0.8326 (see chart above). This will be a key level for traders today. In other UK data released today, Indust. Prod (+0.5% vs +0.2% exp) and Man. Prod. (+1% vs
+0.2% exp) came in better than expected. The UK Trade deficit also showed improvement. The ECB kept rates unchanged at their meeting today. ECB Draghi speaks at 8:30 AM. There still is no Greek deals overnight. A Euro official said overnight
that Greece has until Sunday to find 300 million of cuts for 2012. In a continuation of the absurd, Greek PM Papademos has insisted on revising budget targets for 2014. He informed European negotiator only today. As a result, debt sustainability
reports from Troika have to be revised. It was also announced that the once 50B from public assets has been toned down to 19 billion. It is hard to sell assets in a country that is falling apart. Greek unemployment rose to 20.9% from 18.2% in
October. Industrial Production fell by -11.3% in December vs -7.8% in November. Today the Initial Claims will be released at 8:30 with 370 exp vs 367k last week. Wholesale inventories will be released at 10 AM ET with estimates of 0.4% vs 0.1%
last month. In Canada New Housing Price index is due at 8:30 wit expectations of 0.2% vs 0.3%. The market will be interested in hearing what Draghi has to say at his press conference at 8:30 AM. WIth inflation expected to fall in coming months
as data drops out of the calculation, will he signal additional easing down the road. This will make the cheap money give away at the end of February (LTRO tranche) even cheaper. .
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for any lost principal or profits without limitation which may arise directly or indirectly from the use of or reliance on such information.
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opinions, research, data, or other information contained within this website is provided as general market commentary and does not constitute investment or trading advice. FXDD expressly disclaims any liability for
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