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Market Commentary: Greek parliamentary concerns have the EURUSD moving down today. Greek PM Papademos needs to rally the political parties to support the austerity measures proposed. This is needed along with a PSI deal in order
to get an additional 130 billion from EU/IMF. The bailout tranche is needed in order to avert a default when bond payments are due next month. Without, they default. There are reports this morning Greek leaders close to agreeing on a
20% cut in min. wages, and supplementary pensions. They also say that a deal is likely later today. France's Sarkozy says there will be no release of funds unless decisions are taken in Greece. Meanwhile German Factory Orders increased by
a greater than expected coming in at 1.7% vs 1.0% expectations. This was a rebound from the -4.9% decline. The EURUSD has fallen toward the low from last weeks narrow 201 pip trading range but has not been able to breach. A move
below the last week low at 1.3025 should solicit additional selling pressure in the pair as traders welcome the break from the narrow range trading. In Australia, Retail Sales fell -0.1% vs0.2% expectations. The Reserve Bank of Australia is
due to cut rates to 4% later tonight (10:30 PM ET). Last year, the job growth was the slowest in 20 years and there has been announced job cuts at GM and Westpac. Despite the expected cut, the AUDUSD rallied to its highest level August
2nd 2011 on Friday on the back of the stronger US Employment data (NFP rising 243K). This is indicative of the markets continued "Risk On"/ "Risk Off: trading mentality. The worse than expected data today along with a stronger dollar
overall, has pushed the pair down toward key support against the 100 hour MA and 38.2% of the move up from last weeks low to high trading range. Interest Rate decisions from the BOE and from the ECB will be key events this week. The
BOE is expected to keep rates unchanged but increase the Asset Purchase Facility by 50B GBP. The ECB is expected to keep rates unchanged. At the end of the month, the ECB is expected to offer the 2nd tranche of 3 year loans where
rumors last week were for demand in excess of 1trilion EUR.
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