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Market Commentary: The EURUSD started the week on a weak note as Greece did not reach a Public Sector Involvement agreement, Italy bond auction did not raise the maximum target (7.5b vs 8 bln max), and there were reports in the
press that Greece would need a bigger rescue package (145 bilion vs 130 billion). In addition there were reports of direct EU takeoverof fiscal decisions as one of the concessions for EU/IMF funding. The EU leaders will meet in Brussels
today to discuss the deficit control treaty They are also expected to endorse the ESM rescue fund of 500 billion. Expect headline comments which can go either way. From a technical perspective the pair tested the 38.2% of the move down
from October 27th high to the low at the 1 3242 level. The high in the first hour of trading today reached 1.3226. The decline has taken the pair to another fibo level (this on the hourly chart- see above). The 38.2% of last weeks range
comes in at 1.3113 and the low reached 1.3109 so far today. The GBPUSD fell in sympathy with the EURUSD decline, and tested it's 100 day MA at 1.5661 before bouncing back higher. On Thursday and Friday, the pair closed above this key
MA. ON the topside, the pair continues to be contained by a ceiling between 1.5752 and 1.5781. The USDCHF is another pair that is hovering around its 100 day MA. THe pair fell and closed below the 100 day MA on Friday. That should
have led to further selling pressure. However, the pair has rebounded back higher and is opening the NY session above the key MA at the 0.9151 level. Traders are likely to use the level to buy ag. today. US Personal Income and Spending
will be released at 8:30 AM. Spending is expected to rise by 0.1% vs 0.1% last month. The Income is expected to rise by 0.4% vs 0.1% last. PCE Core Deflator in the US is expected remain unchanged at a low 1.7%. Dallas Fed Mfg index is
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